


























SCHEDULE C INSTRUCTIONS

29a. Maine Seed Capital Tax Credit: Enter on this line the tax credit as authorized by the Finance Authority of Maine. A
copy of the tax credit certificate must be attached to the return. The amount of credit is subject to limitations as outlined in
36 MRSA, §5216-B.

29b. Jobs and Investment Tax Credit: A tax credit for qualifying jobs and investment is entered on this line. Eligibility for
the credit requires the addition of $5 million of IRC, §38 property based on the Internal Revenue Code of 1954, as of
December 31, 1985, §38(b)(1), and 100 new jobs in the 24-month period following the date the property was placed in
service. For further details see 36 MRSA, §5215. Jobs created between August 1, 1998 and October 1, 2001 must
be covered by qualified retirement and health insurance plans and wages must be greater than the average per
capita income in the labor market area in which the employee is employed.

29c. Employer-Assisted Child Care Tax Credit: A taxpayer constituting an employing unit is allowed a credit for provid-
ing or paying day care expenses of employees subject to the limitations of 36 MRSA, §5217. The tax credit is limited to
the lowest of $5,000, 20% of the cost incurred or $100 for each child of an employee of the taxpayer enrolled on a fuli-
time basis. Carryover provisions apply.

29d. Employer-Provided Long-Term Care Benefits Credit:A taxpayer constituting an employing unit is allowed a credit
against tax for providing employees with long-term care insurance coverage subject to the limitations of 36 MRSA, §5217-
B. The tax credit is limited to the lowest of $5,000, 20% of the costs incurred or $100 for each employee provided with a
long-term care policy. Carryover provisions apply.

29e. Machinery and Equipment Investment Tax Credit: Machinery and equipment placed into service prior to January
1, 1989 and after April 1, 1996 does not qualify for the Machinery and Equipment Investment Tax Credit. The credit is
equal to 1% of the investment credit base of the taxpayer. Machinery and equipment on which property taxes are reim-
bursed pursuant to 36 MRSA, Chapter 915 are also not eligible for the investment tax credit for that taxable year (appli-
cable to tax years ending on or after July 1, 1997). The credit is limited to 100% of the first $25,000 of tax liability plus
75% of any liability that exceeds $25,000. The credit may not exceed the actual tax liability. Carryover provisions apply.
New legislation also requires that the 12 year reimbursement period under the Business Equipment Tax Reimbursement
Program be reduced one year for every year the qualified equipment was included in the Investment Tax Credit base. (36
MRSA, §5219-E). :

29f. Solid Waste Reduction Investment Tax Credit: Taxpayers can claim a credit on solid waste reduction, reuse or
recycling machinery and equipment certified as eligible for the credit by the State Planning Office. The credit is the
amount certified by the State Planning Office and applies to machinery and equipment placed into service from January
1, 1990 to June 30, 1991 or January 1, 1993 to June 30, 1995. Carryover of any unused credit must be used by Decem-
ber 31, 2004. The taxpayer must attach a copy of the eligibility certificate in order to claim the credit. Recapture provi-
sions apply on the early disposal of machinery and equipment for which a credit has been claimed (36 MRSA, §5219-D).

29g. Research Expense Tax Credit:The credit is 5% of qualified research expenses incurred during the taxable year
that exceed the average qualified research expense for the previous 3 tax years, plus 7.5% of the basic research pay-
ments determined pursuant to IRC, §41(e)(1)(A). Only expenditures for research conducted in Maine qualify for the
credit. The term “qualified research” is defined in IRC, §41(d). The credit is limited to the first $25,000 of tax liability
before credits plus 75% of the tax liability that exceeds $25,000. Carryover provisions apply. (36 MRSA, §5219-K).

29h. Super Research & Development Credit: Businesses whose Maine research expenses increase by more than
50% over the average research expenses incurred in the 3 years immediately preceding the effective date of the credit
qualify for the credit. The credit is equal to the excess over 150% of the 3-year average. The credit is limited to 50% of
the net income tax due after other credits and may not reduce the tax liability below the liability of the previous year.
Maine taxable income must be increased by the amount of the investment credit base also claimed as a business ex-
pense for federal income tax purposes. Carryover provisions apply. The credit applies to tax years beginning on or
after January 1,1998. (36 MRSA, §5219-L).

29i. High-Technology Credit: Entities engaged primarily in high-tech activities are eligible for this credit. The credit is
equal to the adjusted basis of eligible equipment on the date that equipment is placed in service in Maine, net of any
lease payments received during the year. Lessors may claim the credit only if the lessee waives its entitlement to the
credit. The credit may not reduce current year’s tax liability below the liability of the previous year after the allowance of all
other credits. The credit may not reduce tax liability below zero. Carryover provisions apply. The credit applies to tax
years beginning on or after January 1, 1998. (36 MRSA, §5219-M).

29j. Maine Minimum Tax Credit: A minimum tax credit is available for tax years beginning on or after January 1, 1992.
This credit is modeled after the federal alternative minimum tax credit. Complete Schedule D on page 4 of Form 1120ME
to calculate your credit.

(NOTE: The total of Schedule C cannot exceed the tax liability on line 7¢ of Form 1120ME.)

IMPORTANT: IF ALL REQUIRED LINES AND SCHEDULES (INCLUDING SCHEDULE CB) ARE NOT COMPLETED,
THE RETURN IS INCOMPLETE AND NOT CONSIDERED A FILED RETURN. ALSO, PAGES 1-4 OF THE FEDERAL
RETURN MUST BE ATTACHED TO YOUR MAINE CORPORATE RETURN.
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